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MCR 3,700 

E.3 Non-compliance with the MCR and non-compliance with the SCR 

E.3.1 Non-compliance with the MCR & SCR 

GCLI has been continuously compliant with the both the MCR and the SCR throughout the year.  

E.3.2 Any reasonably foreseeable risk of non-compliance with the MCR or SCR 

Based on the projections of the solvency position performed as part of the ORSA and on the 

resilience the Company has shown to the stress tests performed, there is no reasonably 

foreseeable risk of non-compliance with the MCR or SCR. 

E.3.3 Plans to ensure compliance with SCR and MCR is maintained 

GCLI will closely monitor actual experience compared to what was assumed in the ORSA 

projections. Should any material deviation occur, an investigation will take place to identify the 

underlying source and take corrective actions.  

Moreover, ORSA projections will continue to be performed every year so as to ensure each and 

every year that the business strategy of the Company will be in line with its target solvency ratio.  

Despite being sufficiently capitalised (based on the above projections), a medium-term capital 

management plan has been developed which includes realistic plans as to how to raise additional 

capital if and when required.  
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Appendix A: GlobalCapital Group 
Structure 
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Appendix B: GCLI Organisational Structure 
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Total

Health 

insurance

Insurance 

with profit 

participation

Index-linked 

and unit-linked 

insurance

Other life 

insurance

Annuities stemming 

from non-life insurance 

contracts and relating 

to health insurance 

obligations

Annuities stemming from 

non-life insurance contracts 

and relating to insurance 

obligations other than health 

insurance obligations

Health 

reinsurance

Life 

reinsurance

C0210 C0220 C0230 C0240 C0250 C0260 C0270 C0280 C0300

Premiums written

 Gross R1410 8,766,635     2,903,936      1,961,693         13,632,264         

 Reinsurers' share R1420 78,478          122,807         865,173            1,066,458           

 Net R1500 8,688,157     2,781,129      1,096,520         12,565,806         

Premiums earned

 Gross R1510 8,766,635     -                 1,961,693         10,728,328         

 Reinsurers' share R1520 78,478          122,807         865,173            1,066,458           

 Net R1600 8,688,157     122,807-         1,096,520         9,661,870           

Claims incurred

 Gross R1610 8,614,786     455,268         911,185            9,981,239           

 Reinsurers' share R1620 -                35,000           636,872            671,872              

 Net R1700 8,614,786     420,268         274,313            9,309,367           

Changes in other technical provisions

 Gross R1710 534,051        65,010-           5,133,532         5,602,573           

 Reinsurers' share R1720 -                -                 3,578,227         3,578,227           

 Net R1800 534,051        65,010-           1,555,305         2,024,346           

Expenses incurred R1900 1,856,231     614,874         415,365            2,886,470           

Other expenses R2500 -                      

Total expenses R2600            2,886,470 

Line of Business for: life insurance obligations Life reinsurance obligations
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Home Country
Total Top 5 and home 

country

C0150 C0160 C0170 C0180 C0190 C0200 C0210

R1400

C0220 C0230 C0240 C0250 C0260 C0270 C0280

Premiums written

 Gross R1410 13,632,264       13,632,264                     

 Reinsurers' share R1420 1,066,458         1,066,458                       

 Net R1500 12,565,806       12,565,806                     

Premiums earned

 Gross R1510 10,728,328       10,728,328                     

 Reinsurers' share R1520 1,066,458         1,066,458                       

 Net R1600 9,661,870         9,661,870                       

Claims incurred

 Gross R1610 9,981,239         9,981,239                       

 Reinsurers' share R1620 671,872            671,872                          

 Net R1700 9,309,367         9,309,367                       

Changes in other technical provisions

 Gross R1710 5,602,573         5,602,573                       

 Reinsurers' share R1720 3,578,227         3,578,227                       

 Net R1800 2,024,346         2,024,346                       

Expenses incurred R1900 2,886,470         2,886,470                       

Other expenses R2500 -                                  

Total expenses R2600 2,886,470                       

`

Top 5 countries (by amount of gross premiums written) 

- life obligations
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Annex I

S.12.01.02

Life and Health SLT Technical Provisions

 

Contracts 

without options 

and guarantees

Contracts with 

options or 

guarantees

Contracts without 

options and 

guarantees

Contracts with 

options or 

guarantees

Contracts without 

options and 

guarantees

Contracts with 

options or 

guarantees

C0020 C0030 C0040 C0050 C0060 C0070 C0080 C0090 C0100 C0150 C0160 C0170 C0180 C0190 C0200 C0210

Technical provisions calculated as a whole R0010
-                      -                         -                             

Total Recoverables from reinsurance/SPV and Finite Re 

after the adjustment for expected losses due to 

counterparty default associated to TP calculated as a 

whole

R0020

Technical provisions calculated as a sum of BE and 

RM

Best Estimate

Gross Best Estimate R0030 66,636,240                   3,582,613            1,060,050               71,278,904 

Total Recoverables from reinsurance/SPV and Finite Re 

after the adjustment for expected losses due to 

counterparty default

R0080

1,366,320       2,070,164          3,436,485               

Best estimate minus recoverables from reinsurance/SPV 

and Finite Re - total
R0090

66,636,240           2,216,293       1,010,114-          67,842,419             

Risk Margin R0100 6,318,844            339,725           100,520          6,759,089               

Amount of the transitional on Technical Provisions

Technical Provisions calculated as a whole R0110

Best estimate R0120

Risk margin R0130

Technical provisions - total R0200 72,955,085           3,922,338        1,160,571       78,037,993             

Total (Health similar 

to life insurance)

Total (Life other 

than health 

insurance, incl. 

Unit-Linked)

Health insurance (direct business) Annuities 

stemming from 

non-life insurance 

contracts and 

relating to health 

insurance 

obligations

Health 

reinsurance 

(reinsurance 

accepted)

Insurance with 

profit participation

Annuities stemming from 

non-life insurance contracts 

and relating to insurance 

obligation other than health 

insurance obligations

Index-linked and unit-linked insurance Other life insurance

Accepted 

reinsurance
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Annex I

S.23.01.01

Own funds

 Total 
 Tier 1 - 

unrestricted  

 Tier 1 - 

restricted  
Tier 2 Tier 3

C0010 C0020 C0030 C0040 C0050

Basic own funds before deduction for participations in other financial sector as foreseen in article 

68 of Delegated Regulation 2015/35

Ordinary share capital (gross of own shares) R0010      9,169,870       9,169,870 

Share premium account related to ordinary share capital R0030

Iinitial funds, members' contributions or the equivalent basic own - fund item for mutual and mutual-

type undertakings 
R0040

Subordinated mutual member accounts R0050

Surplus funds R0070      6,524,459       6,524,459 

Preference shares R0090         800,000   800,000 

Share premium account related to preference shares R0110

Reconciliation reserve R0130 -   3,689,697 -     3,689,697 

Subordinated liabilities R0140

An amount equal to the value of net deferred tax assets R0160      1,476,824   1,476,824 

Other own fund items approved by the supervisory authority as basic own funds not specified above 
R0180      6,651,769       6,651,769 

Own funds from the financial statements that should not be represented by the reconciliation 

reserve and do not meet the criteria to be classified as Solvency II own funds

Own funds from the financial statements that should not be represented by the reconciliation reserve 

and do not meet the criteria to be classified as Solvency II own funds
R0220

Deductions

Deductions for participations in financial and credit institutions R0230

Total basic own funds after deductions R0290    20,933,225     18,656,401               -     800,000   1,476,824 

Ancillary own funds

Unpaid and uncalled ordinary share capital callable on demand R0300

Unpaid and uncalled initial funds, members' contributions or the equivalent basic own fund item for 

mutual and mutual - type undertakings, callable on demand
R0310

Unpaid and uncalled preference shares callable on demand R0320

A legally binding commitment to subscribe and pay for subordinated liabilities on demand R0330

Letters of credit and guarantees under Article 96(2) of the Directive 2009/138/EC R0340

Letters of credit and guarantees other than under Article 96(2) of the Directive 2009/138/EC R0350

Supplementary members calls under first subparagraph of Article 96(3) of the Directive 2009/138/EC
R0360

Supplementary members calls - other than under first subparagraph of Article 96(3) of the Directive 

2009/138/EC
R0370

Other ancillary own funds R0390

Total ancillary own funds R0400

Available and eligible own funds

Total available own funds to meet the SCR R0500    20,933,225     18,656,401               -     800,000   1,476,824 

Total available own funds to meet the MCR R0510    19,456,401     18,656,401               -     800,000 

Total eligible own funds to meet the SCR R0540    20,933,225     18,656,401               -     800,000   1,476,824 

Total eligible own funds to meet the MCR R0550    19,396,401     18,656,401               -     740,000 

SCR R0580    10,979,042 

MCR R0600      3,700,000 

Ratio of Eligible own funds to SCR R0620 191%

Ratio of Eligible own funds to MCR R0640 524%

 C0060 

Reconciliation reserve

Excess of assets over liabilities R0700    20,933,225 

Own shares (held directly and indirectly) R0710

Foreseeable dividends, distributions and charges R0720

Other basic own fund items R0730    24,622,922 

Adjustment for restricted own fund items in respect of matching adjustment portfolios and ring 

fenced funds
R0740

Reconciliation reserve R0760 -   3,689,697 

Expected profits

Expected profits included in future premiums (EPIFP) - Life business R0770      9,446,739 

Expected profits included in future premiums (EPIFP) - Non- life business R0780

Total Expected profits included in future premiums (EPIFP) R0790      9,446,739 
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Annex I

S.25.01.21

Solvency Capital Requirement - for undertakings on Standard Formula

Gross solvency 

capital 

requirement

USP Simplifications

C0110 C0090 C0100

Market risk R0010         13,086,063 

Counterparty default risk R0020           1,999,605 

Life underwriting risk R0030           4,362,250 

Health underwriting risk R0040                       -   

Non-life underwriting risk R0050                       -   

Diversification R0060 -         3,947,599 

Intangible asset risk R0070                       -   

Basic Solvency Capital Requirement R0100         15,500,319 

Calculation of Solvency Capital Requirement  C0100 

Operational risk R0130              651,824 

Loss-absorbing capacity of technical provisions R0140 -         2,254,622 

Loss-absorbing capacity of deferred taxes R0150 -         2,918,479 

Capital requirement for business operated in accordance with Art. 4 of Directive 2003/41/EC R0160

Solvency Capital Requirement excluding capital add-on R0200         10,979,042 

Capital add-on already set R0210

Solvency capital requirement R0220         10,979,042 

Other information on SCR

Capital requirement for duration-based equity risk sub-module R0400

Total amount of Notional Solvency Capital Requirements for remaining part R0410

Total amount of Notional Solvency Capital Requirements for ring fenced funds R0420

Total amount of Notional Solvency Capital Requirements for matching adjustment portfolios R0430

Diversification effects due to RFF nSCR aggregation for article 304 R0440
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Annex I

S.28.01.01

Minimum Capital Requirement - Only life or only non-life insurance or reinsurance activity 

Linear formula component for non-life insurance and reinsurance obligations

C0010

MCRNL Result R0010

Net (of 

reinsurance/SPV) best 

estimate and TP 

calculated as a whole

Net (of 

reinsurance) 

written premiums 

in the last 12 

months

C0020 C0030

Medical expense insurance and proportional reinsurance R0020

Income protection insurance and proportional reinsurance R0030

Workers' compensation insurance and proportional reinsurance R0040

Motor vehicle liability insurance and proportional reinsurance R0050

Other motor insurance and proportional reinsurance R0060

Marine, aviation and transport insurance and proportional reinsurance R0070

Fire and other damage to property insurance and proportional reinsurance R0080

General liability insurance and proportional reinsurance R0090

Credit and suretyship insurance and proportional reinsurance R0100

Legal expenses insurance and proportional reinsurance R0110

Assistance and proportional reinsurance R0120

Miscellaneous financial loss insurance and proportional reinsurance R0130

Non-proportional health reinsurance R0140

Non-proportional casualty reinsurance R0150

Non-proportional marine, aviation and transport reinsurance R0160

Non-proportional property reinsurance R0170

Linear formula component for life insurance and reinsurance obligations

C0040

MCRL Result R0200            2,746,465 

Net (of 

reinsurance/SPV) best 

estimate and TP 

calculated as a whole

Net (of 

reinsurance/SPV) 

total capital at risk

C0050 C0060

Obligations with profit participation - guaranteed benefits R0210 63,826,255                

Obligations with profit participation - future discretionary benefits R0220 2,809,986                  

Index-linked and unit-linked insurance obligations R0230 2,556,017                  

Other life (re)insurance and health (re)insurance obligations R0240 1,010,114-                  

Total capital at risk for all life (re)insurance obligations R0250 736,426,330         

Overall MCR calculation

C0070

Linear MCR R0300 2,746,465           

SCR R0310 10,979,042         

MCR cap R0320            4,940,569 

MCR floor R0330            2,744,760 

Combined MCR R0340            2,746,465 

Absolute floor of the MCR R0350 3,700,000           

C0070

Minimum Capital Requirement R0400 3,700,000           
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