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Chairman’s Review 
I feel I must depart from common practice in my report this year and start off by mentioning what has 
happened in the first half of 2020.  If 2019 was characterised by political and economic uncertainty, 2020 
has been – and will continue to be – dominated by the Covid-19 pandemic and its aftermath.  

Covid has profoundly affected the way we live and the way we do business and the repercussions from this 
unexpected shock to our economy are likely to be felt for months and possibly years to come.  

It is a time when governments as well as insurance companies and financial institutions have a duty to 
safeguard individuals and help the local economy in every conceivable manner – not only continuing to 
protect our policyholders by providing medical support and life protection, but also safeguarding their 
savings by investing responsibly. 

GlobalCapital plc took the decision to rotate its investment portfolio and to focus on the Maltese market 
(within the regulatory limits) since we believe it is important to support local industry, and also decided to 
provide special facilities to our individual and corporate clients to address specific needs and liquidity 
shortage. 

I am pleased to report that 2019 was a very successful year for GlobalCapital plc, during which we started 
to reap the good seeds we carefully sowed after Investar acquired the Company in 2016.  
The Group grew its asset base by €16m in 2019, which reached €154m, and also registered a pre-tax profit 
of €2m, doubling the figure of the previous year. Total equity also increased to nearly €20m. 

We also achieved a positive return on our investments. The net gain on financial investments recorded in 
the Statement of Comprehensive in 2019 amounted to €2.1m compared with the net loss of €2.3m sustained 
in 2018.  

Group assets increased by 11.5% (2018: 8.1%) from €137.8m to €153.7m, and shareholder funds also 
increased by 5.8%. The Group’s net asset value at end of the year stood at €19.5m compared with €18.5m 
the previous year.  

GlobalCapital Life Insurance Limited (GCLI) registered a total comprehensive income for the year of €2.3m 
compared with €0.2m in 2018. The 2019 results were materially impacted by the positive performance of 
the local and international investment markets. During the year, this generated a net gain of €2.1m 
compared with a net loss of €2.2m during the comparative period.  

GlobalCapital Health Insurance Agency Limited (GCHIA) registered a profit before tax of €0.3m compared 
with €200,000 the previous year. The increase was mainly driven by higher revenues generated during the 
year. Net assets increased from €1m to €1.5m.  

GlobalCapital plc has also appointed a major international consulting firm to assist in the preparation of a 
holistic strategic plan with the aim of addressing certain legacy issues and support the consolidation and 
future growth of the business.  A draft high-level proposal has been prepared and is currently being 
discussed with the Malta Financial Services Authority given the various regulatory approvals that will likely 
be required for its implementation. 

These extremely positive results are down to a painstaking restructuring process within the Group through 
which we built a solid corporate governance structure to place our Company on solid foundations.  

This was nothing short of a transformation. We streamlined processes, introduced efficient working 
practices and quietly built a reputation as an ethical and transparent organisation. These changes, which 
formed part of a long-term strategic plan, have made us what we are today: an innovative, agile and dynamic 
Company.  

Once this was achieved, along the appointment of key personnel to senior positions, we were able to take 
a strategic decision to grow our insurance business, which is now heavily focused on the provision of life 
and health insurance services.  

Dear Shareholders,

I feel I must depart from common practice in my report this year 
and start off by mentioning what has happened in the first half 
of 2020.  If 2019 was characterised by political and economic 
uncertainty, 2020 has been – and will continue to be – dominated 
by the Covid-19 pandemic and its aftermath. 

Covid has profoundly affected the way we live and the way we do 
business and the repercussions from this unexpected shock to our 
economy are likely to be felt for months and possibly years to come. 

It is a time when governments as well as insurance companies 
and financial institutions have a duty to safeguard individuals and help the local economy in every 
conceivable manner – not only continuing to protect our policyholders by providing medical support 
and life protection, but also safeguarding their savings by investing responsibly.

GlobalCapital plc took the decision to rotate its investment portfolio and to focus on the Maltese 
market (within the regulatory limits) since we believe it is important to support local industry, and also 
decided to provide special facilities to our individual and corporate clients to address specific needs 
and liquidity shortage.

I am pleased to report that 2019 was a very successful year for GlobalCapital plc, during which we 
started to reap the good seeds we carefully sowed after Investar acquired the Company in 2016. 

The Group grew its asset base by €16m in 2019, which reached €154m, and also registered a pre-
tax profit of €2m, doubling the figure of the previous year. Total equity also increased to nearly €20m.

We also achieved a positive return on our investments. The net gain on financial investments 
recorded in the Statement of Comprehensive in 2019 amounted to €2.1m compared with the net 
loss of €2.3m sustained in 2018. 

Group assets increased by 11.5% (2018: 8.1%) from €137.8m to €153.7m, and shareholder funds 
also increased by 5.8%. The Group’s net asset value at end of the year stood at €19.5m compared 
with €18.5m the previous year. 

GlobalCapital Life Insurance Limited (GCLI) registered a total comprehensive income for the year 
of €2.3m compared with €0.2m in 2018. The 2019 results were materially impacted by the positive 
performance of the local and international investment markets. During the year, this generated a net 
gain of €2.1m compared with a net loss of €2.2m during the comparative period. 

GlobalCapital Health Insurance Agency Limited (GCHIA) registered a profit before tax of €0.3m 
compared with €200,000 the previous year. The increase was mainly driven by higher revenues 
generated during the year. Net assets increased from €1m to €1.5m. 

GlobalCapital plc has also appointed a major international consulting firm to assist in the preparation 
of a holistic strategic plan with the aim of addressing certain legacy issues and support the 
consolidation and future growth of the business.  A draft high-level proposal has been prepared and 
is currently being discussed with the Malta Financial Services Authority given the various regulatory 
approvals that will likely be required for its implementation.

These extremely positive results are down to a painstaking restructuring process within the Group 
through which we built a solid corporate governance structure to place our Company on solid 
foundations. 
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Chairman’s Review (continued) 
GCLI has been extremely active, capitalising on a government incentive to offer a new pensions product in 
an effort to persuade individual and corporate clients to invest in the future of their workforce and encourage 
young people to start putting aside security. Pension Plus for individual clients and Pension Pro for corporate 
ensures clients can maintain a comfortable lifestyle during retirement. 

As part of a Board-approved strategy, GCLI has also made relentless efforts to differentiate itself from the 
market and will continue with stronger emphasis in 2020. The enhancements made to its product suite 
helped facilitate improved competitiveness and marketability, thus generating positive results.  

Going forward, simplicity in this industry will be essential. Customers do not want to waste valuable time on 
complicated processes. We need to introduce automated processes (the recent insurance distribution 
directive is moving into this direction), real time data feeds, 24/7 on-demand connection and tangible 
measures that will help to improve customers’ quality of life. 

We also know that AI, the Internet of Things and blockchain technology can provide us with the tools we 
need to transform the industry by determining personalised coverage and price (roboadvisory is already an 
efficient tool to determine the customer risk profile and to deliver the most suitable investments). 

We are equally aware that we need a strong team to rise to the challenges before us and seize the many 
opportunities within our industry. Our Company has gone to great lengths to recruit the best talent and the 
results of those appointments are now being felt. I would like to thank my colleagues for their hard work, 
especially during the worst of the covid pandemic when they kept going whatever the circumstances. Their 
work ethic is a testament to our Group’s resilience.  

Thank you also to the Board of Directors at GlobalCapital plc and of the subsidiaries for their valued input 
in our journey together.  

I must also mention the initiatives we continue to take in the community. Our annual Bupa award to 
individuals who have been outstanding in the medical field has been a success. Bupa has also provided 
children with an opportunity to obtain a karting licence from the Malta Federation of Motorsport as well as 
sponsoring a promising dancer, Julia Gauci, who will be joining the UK’s National Youth Ballet. Bupa is also 
a proud sponsor of the Ronald McDonald House of Charity Learning Centre which helps children with 
learning difficulties or challenges. And Global Capital assisted Malta’s only blade runner, Antonio Flores, to 
buy a sprint specific blade in his quest to qualify for the Special Olympics that were due to be held in Tokyo 
this year.  Bupa also sponsored the Luxol Basketball team. 

Our objective going forward is clear: to be at the forefront of a rapidly changing insurance industry, 
customising our services to meet our clients’ current and future needs, and always being there for our clients 
so they can concentrate on living their lives to the full.  

That is our commitment to them and also to our shareholders. That is our commitment to a bright and 
prosperous future for our Company and our clients. 

Stay safe! 

This was nothing short of a transformation. We streamlined processes, introduced efficient working 
practices and quietly built a reputation as an ethical and transparent organisation. These changes, 
which formed part of a long-term strategic plan, have made us what we are today: an innovative, 
agile and dynamic Company. 

Once this was achieved, along the appointment of key personnel to senior positions, we were able 
to take a strategic decision to grow our insurance business, which is now heavily focused on the 
provision of life and health insurance services. 

GCLI has been extremely active, capitalising on a government incentive to offer a new pensions 
product in an effort to persuade individual and corporate clients to invest in the future of their workforce 
and encourage young people to start putting aside security. Pension Plus for individual clients and 
Pension Pro for corporate ensures clients can maintain a comfortable lifestyle during retirement.

As part of a Board-approved strategy, GCLI has also made relentless efforts to differentiate itself from 
the market and will continue with stronger emphasis in 2020. The enhancements made to its product 
suite helped facilitate improved competitiveness and marketability, thus generating positive results. 

Going forward, simplicity in this industry will be essential. Customers do not want to waste valuable 
time on complicated processes. We need to introduce automated processes (the recent insurance 
distribution directive is moving into this direction), real time data feeds, 24/7 on-demand connection 
and tangible measures that will help to improve customers’ quality of life.

We also know that AI, the Internet of Things and blockchain technology can provide us with the tools 
we need to transform the industry by determining personalised coverage and price (roboadvisory 
is already an efficient tool to determine the customer risk profile and to deliver the most suitable 
investments).

We are equally aware that we need a strong team to rise to the challenges before us and seize the 
many opportunities within our industry. Our Company has gone to great lengths to recruit the best 
talent and the results of those appointments are now being felt. I would like to thank my colleagues 
for their hard work, especially during the worst of the covid pandemic when they kept going whatever 
the circumstances. Their work ethic is a testament to our Group’s resilience. 

Thank you also to the Board of Directors at GlobalCapital plc and of the subsidiaries for their valued 
input in our journey together. 

I must also mention the initiatives we continue to take in the community. Our annual Bupa award 
to individuals who have been outstanding in the medical field has been a success. Bupa has 
also provided children with an opportunity to obtain a karting licence from the Malta Federation 
of Motorsport as well as sponsoring a promising dancer, Julia Gauci, who will be joining the UK’s 
National Youth Ballet. Bupa is also a proud sponsor of the Ronald McDonald House of Charity 
Learning Centre which helps children with learning difficulties or challenges. And Global Capital 
assisted Malta’s only blade runner, Antonio Flores, to buy a sprint specific blade in his quest to 
qualify for the Special Olympics that were due to be held in Tokyo this year.  Bupa also sponsored 
the Luxol Basketball team.

Our objective going forward is clear: to be at the forefront of a rapidly changing insurance industry, 
customising our services to meet our clients’ current and future needs, and always being there for 
our clients so they can concentrate on living their lives to the full. 

That is our commitment to them and also to our shareholders. That is our commitment to a bright and 
prosperous future for our Company and our clients.

Stay safe!
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Board members 
Prof Paolo Catalfamo 

Paolo Catalfamo is Founder and Chairman of the financial group Investar and Adjunct Professor at the 
Villanova School of Business in Philadelphia. He serves as Chairman of Global Capital plc, a financial 
conglomerate listed on the Malta Stock Exchange. He is also Chairman of Global Capital Life Insurance 
Limited, Chairman of Global Capital Health Insurance Limited and Chairman of Global Capital Financial 
Management Limited, all regulated by the Malta Financial Services Authority.  

He’s a Board Member of Centtrip Ltd, a London based fin-tech company regulated by the UK Financial 
Conduct Authority. He is a Board Member of the National Italian American Foundation in Washington D.C. 
(the association which represents the 26 million Italian-Americans) and Chairman of NIAF Italia. He has 
been the Chairman of the Advisory Board of the American University of Rome, Board Member of the 
Advisory Board of the Villanova School of Business in Philadelphia and Board Member of the Advisory 
Board of Bocconi University in Milan. From 1991 to 2010 he has been teaching Economics of International 
Financial Intermediaries at Bocconi University, the University of Turin, the University of Miami and the 
Florida Atlantic University. In 2008 he advised the CNEL (the Italian Parliament think tank) on foreign 
investments attraction. He has been President of the American Chamber of Commerce in Italy and 
Chairman of the Italy- America Chamber of Commerce in Miami. From 1994 to 2000 he served as Founder, 
Deputy Chairman and CEO for Italy of Franklin Templeton, the world third largest independent asset 
management group.   

In 2000, he founded Investar SGR and Invesclub SGR, two asset management companies regulated by 
the Bank of Italy, which launch and manage mutual, private equity and hedge funds. In 1992 he was 
Founder and President of Cruise Finance in Miami, the leading arranger of financing to the cruise industry. 
He has published several pieces including “Marketing investment funds in Europe” (1997), “The evolution 
of finance in the Emerging Markets”(1997), “The management of Pension Funds in Italy”(1996),”The Italian 
Ship Financing”(1993), “The creation of an off-shore financial centre in an evolving market: Mauritius 
financial platform for Africa and the Indian Ocean(1988). His articles are published on the Wall Street 
Journal, the Financial Times, Il Sole 24 Ore, MF Milano Finanza. He is a frequent guest of CNBC, 
Bloomberg Television, RAI and other television and radio networks. Professor Catalfamo holds a Master 
Degree in Economic and Social Sciences (DES) from Bocconi University in Milano, with a major in 
International Finance. 

Mr Joseph Schembri 

Mr Schembri is a consultant with Baker Tilly Malta. Mr Schembri is a certified public accountant and auditor. 
He was an audit partner of Joseph Tabone & Co and Senior Partner of KPMG Malta, as well as a board 
member of the KPMG regional practice specialising in Financial Services. Mr Schembri has also acted for 
a three-year period as director of EneMalta Corporation and as a member on the Disciplinary Committee of 
the Accountancy Board and the Malta Institute of Accountants. Mr Schembri was actively involved in the 
setting up of a KPMG member firm in Libya, acting as risk management principal as well as audit principal 
for foreign owned oil and gas clients operating in Libya. Mr. Schembri sits on the Audit, Nominations, Risk 
and the Remuneration Committees of the Board of Directors of the Company. 
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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of GlobalCapital p.l.c.

Report on the audit of the financial statements

Opinion

We have audited the Separate and Consolidated financial statements (the “financial statements”) of
GlobalCapital p.l.c. (the “Company”) and of the Group of which the Company is the parent, set on
pages 21 to 104, which comprise the statements of financial position as at 31 December 2019, and
the statements of comprehensive income, the statements of changes in equity and the statements of
cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements give a true and fair view of the financial position
of the Company and its Group as at 31 December 2019, and of their financial performance and cash
flows for the year then ended in accordance with International Financial Reporting Standards as
adopted by the EU (“IFRS”) and the Companies Act, Cap. 386 of the Laws of Malta (the “Companies
Act”).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs) and the
Companies Act. Our responsibilities under those standards and under the Companies Act are further
described in the Auditor’s Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) as issued by the
International Ethics Standards Board of Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in accordance with the
Accountancy Profession (Code of Ethics for Warrant Holders) Directive issued in terms of the
Accountancy Profession Act, Cap. 281 of the Laws of Malta, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Material Uncertainty related to Going Concern

We draw attention to Note 1 in the financial statements, which refers to the Group and Company’s
financing arrangements which mature and are payable in June 2021. As stated in Note 1, these events
or conditions, along with other matters as set forth in Note 1 and Note 30, indicate that a material
uncertainty exists that may cast doubt on the Group and Company’s ability to continue as a going
concern. Our opinion is not modified in respect of this matter.
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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of GlobalCapital p.l.c. - continued

Report on the audit of the financial statements - continued

Key audit matters incorporating the most significant risks of material misstatements, including
assessed risk of material misstatements due to fraud

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the financial statements of the current period. In addition to the matters described in the
Material Uncertainty related to Going Concern section of our report, we have determined the matters
described below to be the key audit matters to be communicated in our report. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion thereon, and we do not provide a separate opinion on these matters. For each matter below,
our description of how our audit addressed the matter is provided in that context.

We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
financial statements section of our report, including in relation to these matters. Accordingly, our
audit included the performance of procedures designed to respond to our assessment of the risks of
material misstatement of the financial statements. The results of our audit procedures, including the
procedures performed to address the matters below, provide the basis for our audit opinion on the
accompanying financial statements.

Valuation of technical provisions and value of in-force business (“VOIFB”)

The Group’s technical provisions on insurance and investment contracts underwritten, as described
and disclosed in section 13 of the accounting policies and notes 1 and 17, represent 83% of the total
liabilities as of 31 December 2019.

The technical provisions comprise the sum of the expected discounted value of the benefit payments
and the future administration expenses that are directly related to the contract, less the expected
discounted value of the theoretical premiums that would be required to meet the benefits and
administration expenses based on the valuation assumptions used.  These technical provisions are
mainly based on assumptions with respect to mortality, maintenance expenses and investment
income.

The VOIFB is detailed in section 3 of the accounting policies and notes 1 and 11 to the financial
statements, representing 6% of total assets as at 31 December 2019.

The VOIFB represents the projected future shareholders’ profits expected from policies in force at the
end of the reporting period, after providing for taxation, and is based on assumptions as to mortality,
maintenance expenses and investment income.

The valuation of the technical provisions and VOIFB is determined by the Group’s appointed actuary
and is approved by the board of directors.

The measurement of the technical provisions and VOIFB involves significant judgment, given that the
actual key inputs may vary from the assumed ones. Due to the significance of the balances and
estimation involved in the assessment thereof, we have considered the valuation of the technical
provisions and VOIFB as a key audit matter.
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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of GlobalCapital p.l.c. - continued

Report on the audit of the financial statements - continued

Key audit matters incorporating the most significant risks of material misstatements, including
assessed risk of material misstatements due to fraud - continued

Valuation of technical provisions and value of in-force business (“VOIFB”) – continued

Our audit procedures over the valuation of technical provisions and VOIFB included amongst others:

Evaluating the design and implementation of key controls over the Group’s valuation of
technical provisions and VOIFB by inquiring with the valuation process owners and inspecting
the written procedural documents, amongst others including the actuarial function report;
Assessing the Group’s appointed actuary’s competence, capabilities and objectivity, and
obtaining an understanding of the work of the appointed actuary;
Reconciling the balances of technical provisions and VOIFB as calculated by the Group’s
appointed actuary as at 31 December 2019 to the respective amounts disclosed in the
financial statements;
Performing test of details to assess the completeness and integrity of the data provided to the
appointed actuary for the purpose of determining technical provisions and VOIFB by
reconciling to the premiums and claims lists as extracted from the insurance system, and
inspecting on a sample basis with underlying policy documentation; and
Involving our actuarial specialist team to assist with evaluating the appropriateness of the
assumptions applied by the Group’s appointed actuary in the calculation of the VOIFB;
Independently recalculating the technical provisions as at year end with the assistance of our
actuarial specialists to assess the reasonableness and adequacy of the balance of the life
reserve as at year end.

We have also assessed the relevance and adequacy of disclosures relating to the Group’s valuation of
technical provisions and VOIFB presented in notes 11 and 17 to the financial statements respectively.

Valuation of investment property

The Group’s investment property, which is being further described in section 7 of the accounting
policies and notes 1 and 14 in the financial statements, accounts for 15% of total assets as at 31
December 2019.

Management is determining fair value of its investment property on an annual basis. The fair value of
local properties is based on a discounted cash flow model by applying a discount factor to the future
rental cash flows. The fair value of foreign properties is estimated by reference to an open market
value arrived at by the respective independent professionally qualified valuers.
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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of GlobalCapital p.l.c. - continued

Report on the audit of the financial statements - continued

Key audit matters incorporating the most significant risks of material misstatements, including
assessed risk of material misstatements due to fraud - continued

Valuation of investment property – continued

The valuation of the investment property at fair value is highly dependent on estimates and
assumptions such as rental value and discount rates (discounted cash flow model) and market
knowledge and historical transactions (open market value approach). Therefore, due to the
significance of the balance and uncertainty involved in the fair valuation of investment property, we
have considered the valuation of investment property as a key audit matter.

Our audit procedures over the valuation of investment property included amongst others:

Evaluating the design and implementation of key controls over the Group’s investment
property valuation process by inquiring with the valuation process owners;
Performing tests relating to the valuation of investment property, focusing on management
reviews over the investment property valuations by inspecting management analysis and
minutes of meetings of the board and audit committee where such valuations were tabled;
Where the discounted cash flow model was used (for the local properties), we included a
valuation specialist on our team to assist us in evaluating the key assumptions and estimates
used in the model by comparing to independent sources and local real estate market data and
conditions. We have also assessed the completeness, relevance and accuracy of the rental
values underlying the model with the related rental contracts and agreements in place, taking
into consideration the current market rental yields.
Where the open market value approach was used (for the foreign properties), we have
obtained an understanding of the scope of work of external valuers by reviewing the available
valuation reports. We have also included a valuation specialist on our team to assist us in
evaluating the reasonability and relevance of key assumptions and estimates applied in the
open market value approach by comparing to the proprietary property databases and market
research; and
Where external valuers were used (for the foreign properties), we have considered the
independence and expertise of the external valuers.

We have also assessed the relevance and adequacy of disclosures relating to the Group’s valuation of
investment property presented in note 14 to the financial statements.
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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of GlobalCapital p.l.c. - continued

Report on the audit of the financial statements - continued

Other information

The directors are responsible for the other information. The other information comprises (i) the
directors’ report, the statement of directors’ responsibilities, the corporate governance statement of
compliance and the remuneration committee report, which we obtained up to to the date of this
auditor’s report; and (ii) the chairman’s statement, the group financial highlights and other related
information which is expected to made available to us after the date of this audit report. However,
the other information does not include the financial statements and our auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon other than our reporting on other legal and regulatory
requirements.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have nothing to report
in this regard.

Responsibilities of the directors and those charged with governance for the financial statements

The directors are responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS and the requirements of the Companies Act, and for such internal control as the
directors determine is necessary to enable the preparation of financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.
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INDEPENDENT AUDITOR’S REPORT
to the Shareholders of GlobalCapital p.l.c. - continued

Report on the audit of the financial statements - continued

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control;
obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control;
evaluate  the  appropriateness  of  accounting  policies  used  and  the  reasonableness  of
accounting estimates and related disclosures made by the directors;
conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the financial statements or, if
such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern;
evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation; and
obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.
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Report on the audit of the financial statements - continued

Auditor’s responsibilities for the audit of the financial statements - continued

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
related safeguards.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law or
regulation precludes public disclosure about the matter or when, in extremely rare circumstances, we
determine that a matter should not be communicated in our report because the adverse
consequences of doing so would reasonably be expected to outweigh the public interest benefits of
such communication.
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Report on other legal and regulatory requirements

Matters on which we are required to report by the Companies Act

Directors’ report
We are required to express an opinion as to whether the directors’ report has been prepared in
accordance with the applicable legal requirements.  In our opinion the directors’ report has been
prepared in accordance with the Companies Act.

In addition, in the light of the knowledge and understanding of the Group and its environment
obtained in the course of the audit, we are required to report if we have identified material
misstatements in the Directors’ report. We have nothing to report in this regard.

Other requirements
We also have responsibilities under the Companies Act to report if in our opinion:

proper accounting records have not been kept;
proper returns adequate for our audit have not been received from branches not visited by
us;
the financial statements are not in agreement with the accounting records and returns; and
we have not received all the information and explanations we require for our audit.

We have nothing to report to you in respect of these responsibilities.

Appointment
We were appointed as the statutory auditor by the General Meeting of Shareholders of the Group on
23 June 2017. The total uninterrupted engagement period as statutory auditor amounts to 3 years.

Consistency with the additional report to the audit committee
Our audit opinion on the financial statements expressed herein is consistent with the additional report
to the audit committee of the Group, which was issued on the same date as this report.

Non-audit services
No prohibited non-audit services referred to in Article 18A(1) of the Accountancy Profession Act, Cap.
281 of the Laws of Malta were provided by us to the Group, and we remain independent of the Group
as described in the Basis for opinion section of our report.

No other services besides statutory audit services and services disclosed in the annual report and in
the financial statements were provided by us to the Group and its controlled undertakings.
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Report on other legal and regulatory requirements - continued

Matters on which we are required to report by the Listing Rules

Corporate governance statement
The Listing Rules issued by the Malta Listing Authority require the directors to prepare and include in
their annual report a statement of compliance providing an explanation of the extent to which they
have adopted the Code of Principles of Good Corporate Governance and the effective measures that
they have taken to ensure compliance throughout the accounting period with those Principles.

The Listing Rules also require the auditor to include a report on the statement of compliance prepared
by the directors.  We are also required to express an opinion as to whether, in the light of the
knowledge and understanding of the Group and its environment obtained in the course of the audit,
we have identified material misstatements with respect to the information referred to in Listing Rules
5.97.4 and 5.97.5.

We read the statement of compliance and consider the implication for our report if we become aware
of any apparent misstatements or material inconsistencies with the financial statements included in
the annual report.  Our responsibilities do not extend to considering whether this statement is
consistent with the other information included in the annual report.

We are not required to, and we do not, consider whether the Board’s statements on internal control
included in the statement of compliance cover all risks and controls, or form an opinion on the
effectiveness of the Company’s governance procedures or its risk and control procedures.

In our opinion:

the corporate governance statement set out on pages 6 to 8 has been properly prepared in
accordance with the requirements of the Listing Rules issued by the Malta Listing Authority
in the light of the knowledge and understanding of the Group and its environment obtained
in the course of the audit the information referred to in Listing Rules 5.97.4 and 5.97.5 are
free from material misstatement

The partner in charge of the audit resulting in this independent auditor’s report is
Anthony Doublet for and on behalf of

Ernst & Young Malta Limited
Certified Public Accountants

7 May 2020
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